) Workpapers
o Planning Activities

Inflo Workpapers provides a clear workflow to plan a robust
and efficient audit. Taking a data-driven, risk-based audit
approach which leverages technology.




Planning a Digital Audit

Benjamin Franklin is credited with saying “failing to plan is
planning to fail”.

While he probably wasn't talking about an audit, these are wise
words to auditors.

The Inflo Digital Audit provides a logical workflow of activities,
using data to apply a risk-based audit approach.

To maximize the benefit of moving to a Digital Audit approach,
auditors should place greater emphasis on planning activities.

We recommend planning earlier and investing additional time
in planning.

In this quide

In this guide, we explain the overall workflow of planning
within the Inflo Digital Audit.

The core activities within each of the 5 phases of planning
are outlined.

Additional activities are outlined, including when
these are tailored into the engagement.

This leads to a more targeted audit approach and significant
efficiency gains overall.

Effort is focused on the highest-risk areas.
Less time is spent auditing lower-risk areas.
Automation replaces traditional manual work.

Audit Data Analytics quickly analyze large populations and
extract insights for clients.

It is @ game changer for your firm, your people, and your clients.

The guide also highlights Advanced Screens and other Inflo
Modules which support planning.

And all linkages between activities across the engagement
is explained.
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Failing to plan is
planning to fail

= %
. &
Linkage Advanced Screen Automation
This guide is based on the US Audit Inflo Content Pack, applicable to

US GAAS engagements. The activities in other content packs may vary.
Index numbering are internal to this guide only.



Getting Started

Overview

Configuration sets up the engagement and establishes the
methodology content to be used to perform the audit.

Content Pack

We provide a range of methodology Content Packs aligned
to various professional standards and industry specialisms.
Auditors must select the appropriate Workpapers Content
Pack for the engagement.

This means one consistent solution supports all your audits,
EBPs, reviews / compilations / preparation engagements.

Content Packs house the methodology content - including Risk
Libraries, Workprograms, Advanced Screens, guidance, and
other important elements required to perform an audit.

Entity Risk Level

The defined Entity Risk Level impacts areas such as quality
reviewer requirements, risk assessment recommendations,
and sample size calculations.

Initial Engagement

Where the audit is a new engagement for the firm, additional
first-year audit procedures are added to the engagement.

Group Engagement

Where the audit is part of a group engagement, additional
workprograms are added the engagement to cover group or
component auditor required procedures. Planning for group
engagements is explained more on page 16.
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Workpapers Configuration

Workpapers * Please Select

Content Pack

© Entity Risk Level ~ Please Select
© Initial NO
Engagement
© Group NO
Engagement
CANCEL

Inflo adopts a tailor-in approach, only
adding procedures where required




1. Commence 2. Understand 3. Identify & Assess 4. Respond 5. Approve

1. Commence: Accept the audit Linkage 4
engagement and commence planning. « Where TCWG is management, this auto- « On a group audit, group-related workprograms

answers other planning and completion are added intelligently replacing standalone
procedures regarding communication workprograms. Additional group-specific
. and inquiry beyond management as not content is also imported automatically.
Overview applicable. . \ _ _
Where a quality reviewer is required,
independence and agreeing the engagement letter. other planning and completion procedures approval of planning and completion are
regarding groups as not applicable. added to the engagement.
Core Activities
1.1 Acceptance Continuance 1.3 Engagement Plan Entity :::{ice Title‘ol Servicle‘ Appro\!er Proposed :::lingent Actual T Sateguards ii::eii::
1.1.1 Determine those charged with governance < 1.31 Identify value-add services or activities -~ i Sapaa s, Attt o |
1.1.2 Perform anti money laundering procedures 1.3.2 Draft fee proposal e ?'n‘é”t?;’;if;!”” A e 5;:iz;;ﬁ?.f::;::iﬂﬁﬂ;:::f;fﬁg::ﬁ:::w'no ’
11.3 Complete acceptance or continuance process 1.3.3 Agree terms / engagement letter .
11.4 Determine if a group engagement 4~ 1.3.4 Prepare for planning meeting with management |
1.2 Independence 1.3.5 Hold planning meeting with management , _
The NON-AUDIT SERVICES Advanced Screen helps evaluate non-audit services
1.2.1 Discuss independence with engagement leader 1.3.6 Plan use of data and automated tools % for impact on independence.
1.2.2 Perform an independence assessment 1.3.7 Prepare a budget
1.2.3 Ensure engagement team rotation meets policy 1.3.8 Schedule resources
: il ; oy viti
1.2.4 Ensure all team members are independent 1.3.9 Set due dates and assign responsibilities Automation Other Activities
12.5 Consider audit fees — reliance, overdue invoices, Within Intlo - Inflo Ingest supports Trial Balance grouping ~ On new clients, an initial Audit workprogram
influence 1.3.10 Schedule internal and external meetings, and and obtaining general ledger data from is added, including new client due diligence,
. : ' ' i redecessor auditor communication,
1.2.6 Consider non-audit fees — threats & safeguards, review time clients. P Y AR VA WA T, VA 6, 10 0 W9, W W
sales compensation 1.3.11 Create the prepared-by-client list and share - Inflo Collaborate supports requesting and Wot, .pz‘ape > ’ Pening d
activities.

with management % gathering prepared-by-client information. This

information is then accessible and integrated
across the Workpapers engagement.

1.2.7 Consider if a quality reviewer is required <»

Workpaper Planning Activites U\ o



1. Commence 2. Understand

2. Understand: Document understanding
and consider potential risks.

Overview

Understanding the client and its environment, internal controls and IT systems to identify potential audit risks,

as well as determining materiality.

Core Activities

2.1 Environment and Internal Controls
2.1.1 Understand the entity and its environment
2.1.2 Understand the system of internal control
2.1.3 Understand the entity’s use of service organizations

2.1.4 ldentify and document significant accounting
estimates

2.1.5 Review minutes of board or other meetings

2.1.6 Review new or amended significant contracts and
agreements

2.1.7 Consider whether internal audit exists, and their work <»
2.2 IT Environment
2.2.1 Understand IT environment

2.2.2 Determine if any events have occurred which
impact IT

2.2.3 Consider use of an IT specialist <»
2.3 Materiality
2.3.1 Determine materiality [l &g

2.3.2 Document benchmark rationale and other
considerations

Advanced Screens

Advanced Screens ensure both consistent
documentation and identification of
potential risks.

The five Advanced Screens which support
the Understand phase of planning are
summarized here and on page 6.

Automation %

The Materiality Advanced Screen
leverages trial balance data and
automatically calculates materiality levels
based on the appropriate rules.
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3. Identify & Assess 4. Respond 5. Approve

Linkage <

Across all Understand workprograms and Advanced Screens, auditors are asked to concluded
whether potential risks have been identified. Any potential risks are then flagged within the RISK
Assessment workprogram.

Where no internal audit function exists, this auto-answers other planning and completion
procedures stating internal audit considerations are not applicable.

Where an IT specialist is deemed required, this flags the need for an IT specialist within the Audit
Plan workprogram to ensure input is planned.




1. Commence

2. Understand: Improved
documentation with Advanced Screens.

o | CPAK

2. Understand

Planning In-Review (12/2022) » Workpapers  Understanding the Enti

Organizational structure, ownership and governance, and business model

Provide kery elements of understanding for this section
The engagement team determined that based on the org structure of the entity, and the business or their business, that there is no additional risks or concerns beyond what is typical for an engagement of

this type. We obtained the clients Org Chart and Revenue process flowchart to corroborate our understanding.

s there arry impact at Entity Line [
No Yes

Inhérent Risk Factors
Uncertainty €

Explain inherent rick factors idantified and their Enpact 3t risk bl
This is a result of the lack of tone at the top for the entire Company.

i.n.ﬂﬂ | CPAInc.

Planning In-Review (12/2022) » Workpapers » Understanding Internal C

Control environment

Risk assessment process

Monitoring process

Information system and communications

Conclusion
Based on the understanding obtained:

Please ensure you update the Entity Risk Level, if any changes are required.

Ifany Fiodings are identified, please ensure you document these appropriately.

-

Yes

Learn More

Provide the canclusion for the work documented regarding Understanding Internal Contral

Understanding the
Entity documents the
understanding of the entity
and its environment.

Understanding Internal
CONTROL captures the
understanding of the
system of internal control
and IT.

3. Identify & Assess

Overview

Advanced Screens both save time and improve audit quality — through a consistent approach and direct linkage of potential
risks through to a formal Risk Assessment.

4. Respond

5. Approve

To ensure scalability, more sophisticated Advanced Screens are provided for more complex engagements, e.g., PCAOB.

I C PA Inc.

Planning In-Review (12/2022) » Workpapers » Business Proce:

% There are Risk(s) in this engagement that have not been linked to Business Processes

Scoping changes have be

ade in Risk & Response. Click here to consider how any areas added as in-scope impact Business Processes

Historical t
Income
Contraols:
ntrols: ntrols:
Business Process Mame Status Area Rishs Contgols Lontrol D&l is Files attached
D&l In Progress D&l is Effective n
Ineffective
Sale cf&‘”ds 2 Monthly
type PR
es invoicing A\ Riskls): :' “ "c' Ni& NiA OFiles
Sale of goods LERNREN
type 2
Expenditure 5B
Controls: Controls: Comtrols;
Business Process Mame Status Area Risks § 5 D&lis Files attached
D&l In Progress Dé&| s Effective B
Ineffective
Administrative
Supp Hperes Morisks have N/A N WA (¥ Files;
o : i been identified. '
Cost of sales
Payroll expenses
payroll Ak Emplayee Hofsle e ontrol /A NA OFiles
- berneit plan been identified.
obligation

o | CPAR Planning In-Review (12/2022) » Workpapers » Accounting Estimat
55 Historical Activity O v;:prk_g
Accounting Estimates s

Q, search

Estimate Name

Related to Areals)

receivable,
Administrative
EXPENSes

Rishis) the
estimate gives
rise to and
Related
Assertions

f:mw“s] Describe the Summarize the
H mature of the modelimethod for
address the : 2 2
& estimate measuring the estimate
estimate
General bad debts arc a
Management L Baseling is historic
estimate the lewvel
of debts which 5
icas need providing gver a period of time.
against due to Specific bad debt set for
customers being significant known or
unable or expected bad debts based
unwilling to pay on communications or
wider infermation.
Irventory
aluation -
Excess an d
absolete
inventory

Inherent Risk Inherent Risk
Explain selection tactors factors
and application of affecting affecting
assumptions used miethod, point
tocaloulate ... assumptions estimate and
and data disclosures

General bad debt

cxpense

assumption is that

histaric levels are

|c[.la:{1ivr: of levels Subjr_'ctif'ltv. Subjectivity
going forward, Uncertainty

Calculation is

simple, applying the

came ¥ to the

current debt bevel,
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Business Processes documents the
understanding and walkthrough of in-
scope business processes. This includes
capturing key controls, considering their
design, implementation, and effectiveness,
and the use of service organizations.

Linkage to Risk Assessment ensures
all Business Processes with relevant
significant risks are in-scope.

Accounting Estimates documents
required information about accounting
estimates identified, including the method,
assumptions, and data.

Linkage to Risk Assessment ensures
understanding is documented of all
identified Accounting Estimates.



1. Commence

2. Understand 3. Identify & Assess

3. Identify & Assess: Perform your audit

Risk Assessment.

Overview

The epicenter of planning a Data Driven audit — assessing potential risks to dictate the risks of material misstatement the

audit plan must address.

Core Activities

3.1 Planning Analytics

3.1.1 Obtain financial information and check
reliability <» %4

3.1.2 Perform year-over-year variance analysis %
3.1.3 Perform ratio analysis %

3.1.4 Perform management inquiry on unusual or
unexpected movements

3.2 Going Concern

3.2.1 Consider events or conditions casting doubt on
going concern

3.2.2 Determine if management have performed an
initial assessment 4~

3.2.3 Where available, perform an initial review of
management’s assessment

3.3 Fraud Inquiries

3.3.1 Inquire of management and others about fraud
3.4 Related Parties

3.4.1 Inquire of management about related parties

3.4.2 Obtain a listing of related parties and consider
completeness

3.5 Litigation And Claims
3.5.1 Inquire of management about litigation and claims

3.5.2 Obtain a listing of litigation and claims and
consider completeness

3.5.3 Review legal expense accounts for significant
legal matters %

3.6 Risk Assessment

3.6.1 Hold an internal team meeting to discuss the audit
strategy and plan

3.6.2 Use Risk Audit Data Analytics to support risk
identification %5

3.6.3 Determine the risk level of the entity

3.6.4 Perform scoping of financial statement balances
and transaction classes il %

3.6.5 Create and assess risks at the financial statement
and assertion level b oS

3.6.6 Consider the need for a quality reviewer based on
risk assessment

Workpaper Planning Activites

4. Respond 5. Approve

Linkage 4

Across all Identify & Assess workprograms and Advanced Screens, auditors are asked to
concluded whether potential risks have been identified. Any potential risks are then flagged
within the Risk Assessment workprogram.

Where automated techniques are used to obtain financial information, this auto-answers other
procedures within the Planning Analytics workprogram.

Where management has not performed a preliminary assessment of going concern, this auto-
answers planning procedures on the preliminary assessment as not applicable.

Where a quality reviewer is required, additional workprograms for quality reviewer approval of
planning and completion are added to the engagement

Advanced Screens B r

Advanced Screens support @ Risk Scoping € Business Process
documenting Related Parties and o In'scope areas identified ¢ In-scope business processes
' e selected based on significant risks
Internal Team Meeting notes. Q9 Risk Assessment \
+ Inherent Risk Factors identified & o Response Workprograms
The Risk and Response Advanced their impact suggested R
. o Likelihood & Magnitude of risks e Accounting Estimates
Screen Supports a rObUSt rISk determined s Controls
assessment process, explained « Corresponding risks at assertion e
level added e SAPs
maore on mge_S e Corresponding pervasive risks at e Substantive Tests of Detail
Financial Statement level added ¢ Other
o Significant risks of fraud added for B
management override of controls o Summat ;
1 a\' and revénue recogmtion - (.‘.]L,.'eh\’.‘{ checks completed
AUtomat1on &Q ¢ Recommendations finalized
o Accounting Estimates B
The Inflo Data Analytics supporting « Areas with accounting estimates /
¢ suggested .
RISK ASSESSMENT are explained nflo r ) ience
more on page 9. \_

Inflo Hybrid Intelligence provides
a powerful draft risk assessment
for auditor review - using client
industry, client data, and other
logic.



1. Commence 2. Understand 3. Identify & Assess 4. Respond 5. Approve

3. Identify & Assess: One place, covering
all your Risk Assessment. Overview

The Risk and Response Advanced Screen supports and documents robust risk assessment - identifying risks of
material misstatement and driving a truly risk-based approach to the audit.

Sale of goods
. . . . e
PRSI CORTEE : e Substantive  Substantive  Substantive Sale of goods Planned Response To Risks Identified )
Area® « Final Balance (8) Risks A Controls  Audit Data Analytical Tests of Other
Balance ($) Balance ($) Estimates Aoy s Bl °
il {1 11 - " N ™y
L Sol Risk - A There are no Accounting [ stimates Respanse Type warkprograms added, even blarme Risk af frauc in revenue secagnition
Income  ~ Risk Name e Classlficatlo Assertions L i | though Accounting Estimates have been set to yes
o n s Description Revenue recognition is an area that is susceptible to being
Workprogram Name Addressed Risks Response Type  Assertions manipulated by management. It is presumed the likelihood of
Transactions fraudulent manipulation Is heightened.
Revenue from recorded in Rigk response
contracts with 2,636,048 8,838,877 8838877 = % NJA SCOTABD [ Normal A Sumany
inappropriate ¥
customers s
All transactions have not Balance Balance
Obtain and reconcile been recorded
° All transactions Sale of goods detailed Transactions have nol Subslar!tlveTests C.A Asserti Ciccurrence @) -
= e _ B ) o : ; of Detail sErtions
Transactions recorded in inappropriate accounts have not been N/A SCOTARD C Normal £ listing ARy ded
All transactions have not been recorded ° recorded appropriately
Transactlons recorded In the Incorrect period ° o InheranL Risk Fraud Hish €) - 'g
Transactions recorded in actors
Sale of goods 2,434,048 8,838,877 8838877 :3:52[:: lonj .haue S henn fH?Lf'ded appropriately ° Transactions inappropriale accounts .g
R i . recorded in the N/A SCOTABD co Normal & All transactioes have nat Justification * Justifi 5
Significant credit notes received after period end incorrect period g i e g
Impact of returns, discounts or other incentives ° ool rec_‘”de‘j _ 5
A \ l‘ ’ Substantive ADA - I.rar!sa.w.;nfa [e“:mdd i Substantive Audit O, C, A, CO,
— ° Transac tions Inflo Explore Lhe iheechperion Data Analytics CL @ Likeli === G==0
have not been Iransactions have not Likelihood
£ NJA SCOTABD A Normal A Lacn ,ec—ordled e T — — ——
Hatel appropriately ustification evenue recognilion is anarea Lhal issusceplibile Lo being
Transact Ion} recorded In Inappropriate accounts ° RERLORE Rick of fraud in revenue manipulated by management. It Is presumed the likelinood ot
All transactions have not been recorded recognition fraudislent manipulation ks helghtened.
Otherincome 70589 389.118 Bl T e e : . e ° Risk of fraud in Significa -
Transactions have not been recorded appropriately e N/A SCOTABD o i A Transactions have not © Magnitude M
Transactions may not have occurred ° recognition N I Fraud Sibstantive ADA - hegn recorded Substantive Audit
A IntloRevene S Ialch: Data Analytics GA Justification = Increased magnitude risk as the balance is over 50 times
Cascade Risk of fraud in revenue performiance materlality.
SEEnlllf:car:t Significa recognition
credil motes
Ll MN/A SCOTABD O.A nt A Tranenrbane cacacdadin
Risk Classification * SLOTABL -
Magnitude
Risk L evel Signlificant - Fraud -

1. Audit Strategy View: 2. Audit Plan View: 3. Risk Detail View: 4. Spectrum of Risk:

The left side of the main Risk and Response view provides an Clicking into an individual financial statement areas reveals Clicking on an individual Detailed risk scoring supports
overview of the scoping decisions and identified risks by financial the detailed RISK ASSESSMENT. Auditors can tailor the plan risk reveals the plotting the risks on a spectrum
statement area. by adding, removing, or editing the identified risks. documentation and — engagement wide or individual
scoring of that risk. financial statement areas. This helps
auditors stand-back from detailed
RISK ASSESSMENT and consider the
classification of risk across the audit.

[
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1. Commence 2. Understand 3. Identify & Assess 4. Respond 5. Approve

3. Identify & Assess: Target the risk with Overview
Data Analytics. Determining an effective and efficient audit plan to gather evidence and address the identified risks of material

misstatement.

Testlng aproaCh Stacked Bar Charts Line Count @i Net :;'E':r;e\:;:;e i ie::r:car‘,- Varizbla: i
Ref # Procedure Responses Statement of Profit or Loss Selection
Lok
An automated technique is available to assist with o Yes. Utilized Inflo Ingest to obtain 200K - i
this planning analytical procedure. Do you want to financial information, Inflo Flux to et
250K -
take advantage? automate analysis and documentation STk sk = @
of the planning analytics and, where 200K - . - - ;::i - _
applicable, Inflo Metrics to automate g 28.4K ' o
150K - 633K R 339K
ratio analysis. ¥ 485K 421K 99.7K 339K
100K - Fir - _ 128K 67.0K . o B coavios
No. Performed planning analytics and, S I:::I]:
where applicable, ratio analysis FWRIGHT
manua”}'. o Jan E|22 Feb 2022 Mar 2022 Apr 2022 May 2022 Jun 022 Jul 2022 Aug 2022 202 l
Hyperlinks embedded at the procedure level ensure auditors replace manual work with data analytical technigques. % Inflo Explore can be utilized at planning to visualize general ledger transactions, helping to appraise risk and

stratify populations for more effective risk-based auditing.

2% Inflo Revenue Cascade can also be utilized

Ao | CPA + Planning In-Review (12/2022) » Flux(Planning) *
° ° Income and Receivables o 2
N;me Expectation Planning Difference Management Commentary Analysis Impact on Engagement . — a't plannlng to Support more rObUSt reven ue
evenue ales Tax i \ ) :
S ————————————————————————— ? understanding risk assessment, reviewing
e . Q m m revenue streams, transaction flows, and notable
i s 8 swse g ssesn transactions impacting revenue accounts.
Liability -883.683 ‘1080478 206,785 (+23%) j_—:w"i"”'"”-"bcma3'0 o ‘T:" i e ¥ © Receivables © Average Sales Value: © Credit Period: 68.8
- b Turnover: 5.3 times $2,259 days Receivables
Eepily 19,939 360261 30200 (1 1907%) Ourn ﬁ m
Income ® 473208 2,189,551 1,716,263 (1 363%) Refer to disagaregated analysis below  Refer to dissggregated snalvsis below - G ik ik bl 0&% o
: & ross ) . . . . o Growthin Total ® Income Revenue ® Income Reversals by L B Other Related
xpense -993,786 964807 971,021 (4 98%) Riefer to disaggregatedanslysisbelovs  Refer to disaggregated analysis belows S Reversals by Value: 47% T
% Inflo Flux automates year-over-year variance analysis, expectation setting, % Inflo Metrics automates ratio analysis
and documentation of planning analytics. and industry benchmarking.

( ]
Workpaper Planning Activites U\flo 9



1. Commence 2. Understand

Develop your audit plan to
respond to the risks.

Overview

Determining an effective and efficient audit plan to gather evidence and address the identified risks of material misstatement.

Core Activities

4.1 Audit Plan

3. Identify & Assess

411

412

41.3

41.4
41.5

4.1.6

41.7

41.8

Determine the planned use of Substantive Audit
Data Analytics

Ensure internal controls relating to significant
risks have been evaluated il 4

Ensure accounting estimates are considered for
all relevant areas il <»

Determine the planned approach to testing ITGCs

Consider the use of external confirmations as
responses to risks

Consider management and auditor use of
specialists & experts

Determine the detailed response to risk for
each area

Determine the controls approach to significant
risks and other risks [l &»

419 Consider performing audit procedures at an
interim date

4110 Incorporate an element of unpredictability in
the audit plan

4117 Finalize the Risk and Response area

4112 Assign testing workprograms to team members
and tailor due dates

4113 Compare the audit plan to the budget and
resource planner

4114 Create a prepared-by-client list for the Fieldwork
phase %

4115 Determine the source data to be audited — trial
balance or general ledger %4

Other Activities

On group engagements, the Audit Plan workprogram is replaced  additional advanced screens are also added for group
by a group Audit Plan workprogram. Additional workprograms scoping and component materiality allocation. Group

are also added to the engagement for group scoping, component  engagements are explained more on page 14.
materiality allocation, and group instructions.

Workpaper Planning Activites w

4. Respond

Linkage “7

5. Approve

Decisions on internal controls are linked to the Business Process Advanced Screen, to ensure
understanding, walkthroughs, and evaluation of the design and implementation of required

controls is performed.

The identification of accounting estimates is linked to the Accounting Estimates Advanced
Screen, to ensure all accounting estimates are captured and adequately considered.

Advanced Screens

The Risk and Response Advanced
Screen supports development of
an efficient and effective audit plan,
explained more on page 11.

Automation %

Inflo Collaborate supports requesting
and gathering prepared-by-client
information.

Inflo Ingest supports Trial Balance
grouping and obtaining general
ledger data from clients.

The Inflo Data Analytics supporting
response to risk are explained more

on page 12.

Inflo Hybrid Intelligence recommends
a draft audit plan for auditor review

- using client industry, scoping, risk
assessment, and other logic.

-+ All workprograms included within the audit plan are linked to the risks they address, ensuring
a truly risk-based audit approach with clear linkage.

= . Mybid
U J ‘ intelligence

10



1. Commence

audit strategy and plan.

2. Understand

3. Identify & Assess

One place, covering all your

Prior Year  Completion

A
Lok Balance($) Balance ()

& Final Balance ($)

Income -

Revenue from

contracts with 2636048 8338877 8,838,877
customers

Sale of goods 2636048 8838877 8.838,877
Other income 70,589 389.118 389,118

There are six different
workprogram types which
respond to risk in Inflo:

Risks

A \|4

Transactions recorded in inappropriate accounts
All transactions have not been recorded
Transactions recorded in the incorrect peried
Transactions have not been recorded appropriately
Risk of fraud in revenue recognition

Significant credit notes received after period end
Impact of returns_ discounts or ather incentives

Transactions recorded in inappropriate accounts
All transactions have not been recorded
Transactlons recorded In the Incorrect period
Transactions have not been recorded appropriately
Transactions may not have occurred

A

o

Accounting Estimates
Assessment

Substantive Analytical
Procedures

Substantive  Substantive  Substantive

Q0

)

W

Controls

Substantive Tests
of Detall

1. Audit Strategy View:

The right side of the main
Risk and Response view
provides an overview of the
audit strategy, to respond
to the identified risks in
each financial statement
area. This shows the mix
of workprograms in the
intended audit approach.

Substantive Audit
Data Analytics

Other Procedures

Workpaper Planning Activites

Overview

4. Respond

5. Approve

Inflo Data Analytics modules support with the response to risk through Substantive Audit Data Analytics,
supported by specialist workprograms which replace manual testing.

Sale of goods

Balan i Rk
Risk Mame Classificatio AT o
(L] a Larved
NA A
NA
NA
NA T
N 1
N/A
H .
Previews:

Workprogr am Name

—
Planned Response To Risks Identified )

REewponse Type Asyertiong

2. Audit Plan View:

Clicking into an individual
financial statement areas
reveals the detailed audit
plan. This shows the linkage
between the workprograms
to respond to risk and the
original risk assessment.
Here, auditors can tailor the
plan — adding, removing, or
editing the workprograms
and planned procedures.

Clicking on any workprogram previews the intended procedures. A sampling preview tool also reviews
data to indicate likely sample sizes in each area — highlighting inefficient audit plans.

Revenue from contracts with customers - 5ale of goods - Substantive ADA - Inflo Revenue Cascade

Testing approach

Ref & Pracedure Respanses
Datermine the naturs of Ll L Suby
o auditp o

Dreterming the extent of the sudit procedure.

Population *

Amount

Performance *

Materiality

Controls Response *

SADA Response *

SAP Response *

Confidence Level: 30%
Sample: 18

11



1. Commence

A smarter way to address risk

2. Understand

using Data Analytics.

Overview

Inflo Data Analytics modules support with the response to risk through Substantive Audit Data
Analytics, supported by specialist workprograms which replace manual testing.

STEP 1: YEAR END TRENOS

STEP 2: TARGETED TESTS

# Inflo (Demo) Limited » Detect (Completion)

FWRIGHT

Transactions .
Filtar By:
3 q
User
Full Year
ETRD00
- ABLOGES
| B
Effective Period
Full Year
£6,300
= . sor P E
. Full Year

‘Year End

TROTTS

Account

Year End Full Year
£14000 £410,000
1] 0
Document Type
Year End Full Year
£5300 £lém
£0 20

FIN - Purchase Immice Pii- Purchase Jaumal . PFY-Purchase

STEP3: GROUPED ROUTINES

¥ Clear Filters

B Fuivear B Year End

.:I
Fayroll

SM-Sglesinwcice  SRC- SsesRecels

W Fuinvear Yeer End

Year End

s2400

Year End
£130,000

Bl

=
ool

2. Perform targeted

Debit

Selected Population

Population To Be Tested

Population To Be Sampled

Pro-rata Population ©

Confidence Level
Pro-rated Sample Size ©

Total Items Selected

#

1,058

1,058

1,058

1,416

45%

32

32

Credit

2,296,524

2,296,524

2,296,524

3,073,290

Net

-2,296,524

-2,296,524

-2,296,524

-3,073,290

Workpaper Planning Activites

% Inflo Select automates
the calculation, selection,
and documentation of audit
sampling tests.

3. Identify & Assess

% Inflo Detect supports
journal entry testing using
a 3-step approach:

1. Analyze year end trends

3. Multi-dimensional risk
scoring

4. Respond 5. Approve

— . Primary Variable: Secondary Variable:
Line Count @ et :
StaCked Bar Charts Effective Period v sers -
Statement of Profit or Loss Selection
16.5K
250K - 90.8K
76.5K [ 138K |
18.3K |
200K - TR
26 53.9K 395K 26 EK 53.1K
B 284K g
< 63.9K
150K - - 339K
48 5K R 421K 99.7K 339K
179K
100K - 129K B7.0K B =osvins
s 73.4K 69.7K
56.9K d s
86.1K TPQTTS
_ JSMITH
50.0K o 875K :
52.5 z 0K o 65.8K = FWRIGHT
31.8K : : 213K ABLOGGS
0.00 ' g T T T T T T T T
Jan 2022 Feb 2022 Mar 2022 Apr 2022 May 2022 Jun 2022 Jul 2022 Aug 2022 Sep 2022

% Inflo Explore supports a waterfall approach — visualizing financial statement areas, individual general ledger
codes, and transaction clusters to find notable items for substantive testing.

+ Planning In-Review (12/2022) » ¥

Astomat Deidrigthon T8 Costade

Vbt Mappeg
[ Courdonl Ay ] £33 Car -
""" ahonr Adic ¥ - -
1 Bt pocount & Cao -

s n: .’ - » e Receivables
Perry (s e o
SO0 Credt card 12418 Camh ~
i L A 1Py v
Ofgs 3 -t ~
61080 P O bRy &1 983 Ouhey w
i | o - P L
Wit el 807 O AL OO AT125%8 Receivables v
Crpereata ey LA330%3 Romemrus -
- crr——= SEI7S R~ Other Related

X bl e ! B gl I Rponrnm v
S Lranty 400 Reverue -~
fates Do Ontpot Corrol Accoust 60074554 Sales Tan -
$ % rod Acce 2904 B Sales Ta ~
et Tas Payms Wl e # Cars Ta v

Contrast e

Copyright € 2024 Ind

% Inflo Revenue Cascade analyzes account combinations and double-entry postings to trace revenue and
receivable entries through to cash settlement — substantive testing then focuses on the transactions not
meeting expectations.

12



1. Commence 2. Understand

Additional Advanced
Screens.

Overview

Two additional Advanced Screens support Group Auditors performing complex areas of a group audit in a
data-driven, structured, and intelligent approach.

Group Scoping supports the scoping of each component within the group, calculating coverage levels
across financial statement areas to ensure an appropriate audit plan is developed.

These scoping decisions then impact how Risk Assessment decisions are pushed to the Risk and Response
view in component engagements.

Component Materiality Allocation is used to calculate an appropriate component materiality value for the
iNn-scope components.

These materiality values determined are pushed to the Materiality view in component engagements.

Inflo Hybrid Intelligence provides Group Scoping and
Component Materiality recommendations based on
client data and advanced algorithms.

Hybrid
Intelligence

3. Identify & Assess

4. Respond 5. Approve

Group Engagement (12/2024) » workpapers » Group Scoping

Group Overall Materiality: £2.3m
Group Performance Materiality: £1.7m

Attach supporting documentation:

Area

Profit/{Loss) Before Tax
Total Revenue

Total Assels

~ % "
Pervasive Financial Statement Areas

Management Override of Controls
Going Concern
Related Party Transactions

Laws and Regulations

-~
Incame

Revenue from contracts with customers

Other income

i Expense

Attach File(s]

01/01/2024 = 01/01/2024 = 01/01/2024 2 02/01/2024 %
Scope Scope Scope Scope
Specific Scope - Specific Scope - Specific Scope - Specific Scope -
Risks Group Planning Balance Componant 1 Component 2 Component 3 Group Engagement Combined Component Balances Balance
2751675 716,686 77.791 219,399 1,737,799 2751675
27,099,465 6,784,584 1,533,928 3,494,497 14,986,656 27,099,665
41478515 11,642,501 2,104,225 5 783,459 22,144,729 41478515

Risk of management override of controls

Inappropriate use of FC-iI'IF concern assumption

Unidantified balances an

Ri<k of o -Comg!

liance

d transactions

with laws and regulations

Risk of fraud in revenue recognition

Impact of returns, discounts or other incentives

Significant credit notes recenved after period end

All transactions have not been recorded

Transactions recorded In the incorrect period

View All Risks

27 099 663 6,784 382 1432924 1494493 14984 435 27099 438

23964 646 6,490,314 1578275 3315,236 14, 380 598 259484843

1135017 294058 55.651 179,239 &06.057 1135015

(23,382.753) (5.807 482} 11.508.323) (3348.032) (12.723813) 123.387.650)

Group Engagement (12/2024) » workpapers » Component Materiality Allocation

N‘-'JT STARTED Historical Activity

Group Performance Materiality

Component Multiplier

Mani mium Aggregated Component Materiality (MACM)

Full Scope MACM

Remzining MACM

Component

Component 1

Component 2

Component 3

Group Engagement

£1.700,000
= Total Revenue =
E3.200.000
£2.550,000
Benchmark Ra =)
£850,000

Scope

Full Scope

Full Scope

Specific Scope

Specific Scope

Attach supporting documentation: Attach File(s)

Benchmark Vislue - Full/Specific Scope Total

(84185132

(8418513

(18,661,153

(18,661,153

Benchmark Valie - Componeiit Benchmark % Initial Component Performance Materiality Final Component Performance Materiality Compenent Performance Materiality Rationale
(&.782,584) B0.6% 1,499,000 1,500,000
(L&33,928) 18.4% 494,000 400,000
(3.694,457) 19.8% 153,000 150,000
(14.986,656) B0.2% 551,000 470,000
3,042,000 2,720,000

Workpaper Planning Activites
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1. Commence 2. Understand 3. Identify & Assess 4. Respond 5. Approve

5. Approve: Review and finalize the audit Linkage %
Strategy Clnd p].Cln. + Where TCWG have knowledge of actual, suspected or alleged fraud, this flags this information

in the response to management override of control, and the AUDIT REPORT workprogram in the
completion phase.

Overview \ |
% Inflo Reports automatically
To conclude the planning phase, client communications are performed and the planning activities, audit strategy, and audit drafts a report summarizing the
plan are reviewed and finalized. / planned audit approach — to
support client reporting and/or
. internal review of planning.
Core Activities | Audit
: c ot Plannin
5.1 Planning Communications 5.2.4 Outputs of the understanding the entity, g
51.1 Determine between written or oral planning controls, and IT % Report
communications to TCWG 5.2.5 Understanding key business processes and
5.1.2 Prepare the Audit Planning Report % accounting estimates F -
5.1.3 Meet with and perform required planning 5.2.6 Determining materiality <
communications with TCWG 7 5.2.7 Results of planning analytics %
5.3 Perform inquires with TCWG regarding fraud <7 5.2.8 Going concern, fraud, litigations and claims, . i Sl A
5.2 Planning Approval: Engagement Leader and related parties assessment e Planning approval: Engagement leader Engagement Leader workprogram
5.2.1 Results of the acceptance or continuance process 5.29 The entity risk level and quality reviewer acts as an executive summary
%~ appointment T — of all planning work to facilitate
5.2.2 Matters relevant to independence % 5.210 Required planning communications < SO0 .Iea.lders & &
incersnsencegy All procedures within the
5.2.3 Matters related to the terms of the engagement - workprogram are directly linked
R from all the other workprograms
The entity and its environment and Advanced Screens across the
Other Activities planning phase.
Materiality
On group engagements, the Audit Plan workprogram is replaced by a group Audit Plan workprogram. Additional Where a e s
quality reviewer has been appointed, a workprogram is added for the quality reviewer approval, which is comparable to the
Engagement Leader planning approval workprogram. Risk assessment

Workpaper Planning Activites m o 14



Groups: Additional procedures.

Overview

Inflo methodology includes advanced approaches for the group engagement process, improving the way engagement teams, and component auditors collaborate.

Core Activities

4.1 Group Audit Plan
(additional activity to the Audit plan on page 10)

411 ldentify risks that will be responded centrally
by group engagement team and determine
the detailed response for each risk

4.2 Group Scoping
(additional workprogram and Advanced Screen)

4.2.1 Define a component within the group

4.2 .2 Ensure the structure within Inflo reflects
the defined components

4.2.3 Obtain financial information to support
group scoping %

4.2.4 Determine benchmark and percentage
for significant (full scope) components

4.2.5 Identify all components exceeding the
significant (full scope) definition %

4.2.6 Determine minimum coverage levels for
each balance or class of transactions

4.2.7 Calculate coverage gained from (full scope)
components and identify large amounts in
other components %

4.3

4.2.5 Assess coverage levels and large amounts
identified to classify all other components
as significant (full scope), specific scope,
or analytical review %

4.2.6 Document group scoping workings and
conclusions

4.2.7 Determine whether component auditors
being used

Component Materiality Allocation
(additional workprogram and Advanced Screen)

4.3.1 Determine the number of significant (full
scope) components %

4 3.2 Determine the overall materiality multiple
and calculate total materiality %

4.3.3 Allocate total overall materiality to significant
(full scope) components

4 3.4 Ensure no individual allocated materiality
exceeds group overall materiality

4.3.5 Determine the materiality for specific scope
and analytical review components

Workpaper Planning Activites

4.4

4.3.6 Document component materiality allocation

4.3.7 Determine the triviality level for recording
misstatements in group reporting

Group Instructions (additional workprogram)

447 Consider approach to agreeing component
audit fees

4.4.2 Prepare group instructions

4 4.3 Communicate group instructions to
component auditors

4 4.4 Request independence and other required
confirmations from component auditors

4.4.5 Involve the group engagement team in risk
assessment for significant components

4.4.5 Conclude on the appropriateness of the
involvement of component auditors

o

Where component auditors are used, the

Group Instructions workprogram is added to

the group engagement, and the Component
Instructions workprogram is added to the
component engagement (if performed within Inflo).

If no component auditors are used, this auto-
answers other planning and completion procedures
regarding components as not applicable.

On group engagements, individual procedures
within the Acceptance and Continuance,
Engagement Plan, and Materiality workprograms
ensure consideration regarding the opinion,
approach to fees, and materiality documentation
cover the group.

On component engagements, individual procedures
within the Materiality & Risk Assessment
workprograms consider multiple materiality levels
and risks within group

%
The Group Scoping and Component Materiality
Allocation Advanced Screens support group audits
and leverage high levels of automation using

trial balance data and Inflo Hybrid Intelligence
recommendations, explained more on page 15.
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Engagement Leader Review Cheat Sheet: Planning.

An efficient Engagement Leader review of planning is facilitated through 3 core areas of Inflo Workpapers.

0 “Planning Approval: Engagement Leader” Workprogram

Navigation: Workpapers > Planning > “Planning Approval: Engagement Leader”

Review objective: Review of planning matters required by of Engagement Leaders by the audit
standards. Ensuring an effective audit is planned.

This single workprogram collates the key planning activities requiring Engagement Leader
review. Rather than reviewing multiple individual planning workprograms, Engagement Leaders
use hyperlinks to effectively navigate the file review and edit work performed against the key
requirements of the standards, including:

Acceptance & continuance

Independence

Terms of engagement

Understanding the entity, processes, controls, and accounting estimates
Materiality

Planning analytics

Going concern, fraud, litigations and claims, and related parties assessment
Internal team meeting minutes

Entity risk level set and Quality Reviewer requirements

Required planning client communications

Engagement Leaders can also navigate directly to any specific planning workprograms and
Advanced Screens documentation for further review.

Draft Financial Statements and Overall Lead Schedules

Navigation: Workpapers > “Overall Lead Schedules”

Review objective: Verifying accurate use of draft client financial information.

A data-driven financial statements audit approach heavily leverages the mapped client trial
balance. Engagement Leaders should review the mapping to avoid errors and subsequent need
for rework. Figures should be tied in to draft client financial statements.

Tip: From the Risk & Response area review the
spectrum of risks chart, in from blue cog menu,
to take a stand back review of risk assessment.

Audit Plan and Strateqy

Navigation: Workpapers > “Risk & Response”

Review objective: Risk assessment conclusions and the planned response to risks.

Intelligent risk assessment and defining an effective response to risk is critical to a high-quality,
efficient audit which adds value. Engagement Leaders should review:

Risk Assessment: Response to Risk:

Pervasive risk areas. Responses, particularly on Significant & Elevated risks.
+ Scoping of balances & accounts. Use of controls tests and Audit Data Analytics.

Risk conclusions, particularly
Significant and Elevated risks.

- Tests of accounting estimates.

Projected sample sizes for key relevant areas.

To Approve Planning: Once the Engagement Leader is satisfied the planning documentation is performed, the Engagement Leader should

Tip: Right click hyperlinks and “open link in new
tab” to more easily refer back to or return to the
approval workprogram.

mark the “Planning approval: Engagement Leader” workprogram as Final Reviewed.

In a group engagement, a Full or Final review of the Planning Approval workprogram will share planning documentation to components.

Full review should only be added once planning workprograms are ready to be shared.

Workpaper Planning Activites
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https://www.linkedin.com/company/inflo-limited/
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